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WARNING: Uncertainties ahead
The companies in which Royal Dutch Shell plc directly and indirectly owns investments are separate legal entities. In this presentation “Shell”, “Shell group” and “Royal Dutch Shell” are 
sometimes used for convenience where references are made to Royal Dutch Shell plc and its subsidiaries in general. Likewise, the words “we”, “us” and “our” are also used to refer to 
subsidiaries in general or to those who work for them. These expressions are also used where no useful purpose is served by identifying the particular company or companies. ‘‘Subsidiaries’’, 
“Shell subsidiaries” and “Shell companies” as used in this presentation refer to companies over which Royal Dutch Shell plc either directly or indirectly has control. Entities and unincorporated 
arrangements over which Shell has joint control are generally referred to as “joint ventures” and “joint operations” respectively. Entities over which Shell has significant influence but neither 
control nor joint control are referred to as “associates”. The term “Shell interest” is used for convenience to indicate the direct and/or indirect ownership interest held by Shell in a venture, 
partnership or company, after exclusion of all third-party interest.

This presentation contains forward-looking statements concerning the financial condition, results of operations and businesses of Royal Dutch Shell. All statements other than statements of 
historical fact are, or may be deemed to be, forward-looking statements. Forward-looking statements are statements of future expectations that are based on management’s current 
expectations and assumptions and involve known and unknown risks and uncertainties that could cause actual results, performance or events to differ materially from those expressed or 
implied in these statements. Forward-looking statements include, among other things, statements concerning the potential exposure of Royal Dutch Shell to market risks and statements 
expressing management’s expectations, beliefs, estimates, forecasts, projections and assumptions. These forward-looking statements are identified by their use of terms and phrases such as 
‘‘anticipate’’, ‘‘believe’’, ‘‘could’’, ‘‘estimate’’, ‘‘expect’’, ‘‘goals’’, ‘‘intend’’, ‘‘may’’, ‘‘objectives’’, ‘‘outlook’’, ‘‘plan’’, ‘‘probably’’, ‘‘project’’, ‘‘risks’’, “schedule”, ‘‘seek’’, ‘‘should’’, ‘‘target’’, 
‘‘will’’ and similar terms and phrases. There are a number of factors that could affect the future operations of Royal Dutch Shell and could cause those results to differ materially from those 
expressed in the forward-looking statements included in this web page, including (without limitation): (a) price fluctuations in crude oil and natural gas; (b) changes in demand for Shell’s 
products; (c) currency fluctuations; (d) drilling and production results; (e) reserves estimates; (f) loss of market share and industry competition; (g) environmental and physical risks; (h) risks 
associated with the identification of suitable potential acquisition properties and targets, and successful negotiation and completion of such transactions; (i) the risk of doing business in 
developing countries and countries subject to international sanctions; (j) legislative, fiscal and regulatory developments including regulatory measures addressing climate change; (k) economic 
and financial market conditions in various countries and regions; (l) political risks, including the risks of expropriation and renegotiation of the terms of contracts with governmental entities, 
delays or advancements in the approval of projects and delays in the reimbursement for shared costs; and (m) changes in trading conditions. No assurance is provided that future dividend 
payments will match or exceed previous dividend payments. All forward-looking statements contained in this presentation are expressly qualified in their entirety by the cautionary statements 
contained or referred to in this section. Readers should not place undue reliance on forward-looking statements. Additional risk factors that may affect future results are contained in Royal 
Dutch Shell’s Form 20-F for the year ended December 31, 2017 (available at www.shell.com/investor and www.sec.gov). These risk factors also expressly qualify all forward-looking 
statements contained in this presentation and should be considered by the reader. Each forward-looking statement speaks only as of the date of this presentation 21st May 2018. Neither 
Royal Dutch Shell plc nor any of its subsidiaries undertake any obligation to publicly update or revise any forward-looking statement as a result of new information, future events or other 
information. In light of these risks, results could differ materially from those stated, implied or inferred from the forward-looking statements contained in this web page. We may have used 
certain terms, such as resources, in this presentation that United States Securities and Exchange Commission (SEC) strictly prohibits us from including in our filings with the SEC. U.S. investors 
are urged to consider closely the disclosure in our Form 20-F, File No 1-32575, available on the SEC website www.sec.gov. You can also obtain this form from the SEC by calling 1-800-
SEC-0330.
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http://www.shell.com/investors.html
http://www.shell.com/media/news-and-media-releases/2017/royal-dutch-shell-plc-fourth-quarter-2016-euro-and-gbp-equivalent/_jcr_content/par/textimage_9b11.disclaimer.html/aHR0cDovL3d3dy5zZWMuZ292/go.html
http://www.shell.com/media/news-and-media-releases/2017/royal-dutch-shell-plc-fourth-quarter-2016-euro-and-gbp-equivalent/_jcr_content/par/textimage_9b11.disclaimer.html/aHR0cDovL3d3dy5zZWMuZ292/go.html
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Shell has a long history in this space
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Always walk the talk
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2000 2005 2010 2015 2020

2000-2002, Shell 
demonstrates cap-and-
trade with an internal 
pilot system

Shell executes the first ever 
trade in the EU ETS

2000 – Shell develops 
and implements an 
internal carbon value 
risk assessment

2001 – Shell creates an 
Environmental Products 
trading Business

2018, Shell publishes 
the global cost of 
carbon profile used in 
the Sky Scenario

Shell demonstrates linkage 
between systems with trades 
in the UK and Danish systems

2017 – Shell becomes 
a founding member of 
the US based Climate 
Leadership Council

2009 – Shell offers 
clear support for the 
US Congress to 
enact cap-and-trade

2015 – Shell 
becomes an early 
member of the 
World Bank CPLC

1999 – Shell 
helps found 
IETA
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Use powerful examples to demonstrate impact
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Carbon pricing policy implementation in Australia
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Don’t confuse external policy with internal risk management

The term ‘carbon pricing’ is used interchangeably to describe both;

 The prevailing price in a government implemented system, such as a carbon tax;

 The carbon value used internally by a company to assess risk on projects operating under existing 

or anticipated government implemented systems.

These are not the same thing. It can lead to confusion, for example;

 That companies have an internal ‘carbon tax system’.

 That companies drive change on the basis of risk assessment (only partly true in some 

circumstances).

Better to differentiate;

 Government led / Government implemented carbon pricing systems.

 Internal carbon value (for risk assessment)

6



Copyright of Shell International

Always follow anti-trust guidelines (1)

Whilst you should obtain your own legal advice, it is generally legitimate to discuss with other 

industry participants and share genuinely public domain information to support the adoption and 

effective operation of government regulated carbon pricing programs and systems, including;

 The use, or not, of a government led carbon price and costs/benefits of same.

 Impact of carbon pricing at a very high level on the industry’s ability to innovate and offer 

new products.

 Impact of government led carbon pricing on the industry’s transition to clean energy.

 Experience and views on mechanisms to reduce carbon emissions.

 Efforts to influence governments to adopt carbon pricing mechanisms.

A broader and more in-depth discussion can be held with government representatives.
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Always follow anti-trust guidelines (2)

Whilst you should obtain your own legal advice, participants must not discuss or agree on any 

competitively sensitive matters relating to carbon pricing in any industry in which they compete.  

 Profits, margins, premiums, prices, surcharges, discounts on specific products or services, 

including the impact of carbon pricing and / or the use of internal carbon screening.

 Unit/variable costs (but not carbon costs) associated with specific products or services.

 Whether and at what level (percentage or absolute value) to incorporate the cost of 

carbon in setting prices for products they sell.

 Specific investment decisions (e.g., to build a new plant) and competitive strategies and 

the impact of carbon pricing on such decisions.

A broader and more in-depth discussion can be held with government representatives.
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