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Singapore’s climate ambition
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Key design considerations for carbon tax
•

Start at a low transitional rate to give companies time to adjust
and improve energy efficiency

S$5/tCO2e (~US$3.6/tCO2e) from 2019 to 2023, with the intention of increasing it to
between S$10/tCO2e and S$15/tCO2e (~US$7.30-10.90/tCO2e) by 2030.

Why not an emission trading scheme
(ETS)?

Simple and clean tax, without exemptions, to ensure a transparent,
uniform and consistent price signal across the economy

•

•

•

•

•
•

•
•
•

25 ktCO2e threshold covers around 50 facilities that contribute ~80% of our total
emissions
Tax applies uniformly to all sectors, without exemption, to provide transparent, fair
and consistent carbon price signal across the economy.

Carbon tax revenue will be used to help industry reduce emissions

Prepared to spend more than the revenue collected from the industry in the initial
five years to support worthwhile projects
Funds set aside to enhance support for energy efficiency through existing grants

Future-ready mechanism to accommodate the use of carbon
credits

Start with a fixed-price credit-based mechanism that is simple to implement and
minimises burden on companies
Building blocks (e.g. credit registry infrastructure) to facilitate use of carbon credits
in future
Open to linking our carbon tax framework to external carbon markets where
feasible

•

Carbon tax is able to achieve the same
outcome, and achieve price certainty,
which is a key concern raised by
companies
Lack of liquidity in domestic ETS market,
given the limited number of participants
Balance administrative burden on
companies and implementation costs

Carbon tax rate to be reviewed by 2023.
The review will take into account
international climate change
developments, the progress of our
emissions mitigation efforts, and our
economic competitiveness
3

Preparation for carbon pricing implementation
Energy Conservation Act (2013)
• Mandatory energy management and
reporting for large energy users
(>54TJ)
• Appoint energy manager, monitor and
report energy consumption and GHG
emissions
• Submit plans for energy efficiency
improvement

2010

2011

Singapore International
Energy Week
• First public
communication on
the need to price
carbon to send the
right signal if there is
a global deal on
climate change

2012

2013

Consultations with
companies
• Companies
were consulted
on the
competitiveness
impact from
climate change

2014

2015

Announcement of
Carbon Tax
• Carbon tax from
2019 as part of a
suite of mitigation
measures
• Cost-effective and
enhances other
measures

2016

Climate Action Plan
• Studying the need to price carbon
to enhance efforts across all
sectors
National Climate Change Strategy
• A role for carbon price to reinforce measures for
energy efficiency and low-carbon investments if
deeper emissions reduction needed

2017

Carbon Pricing Bill
• Announcement of
the carbon tax
mechanism and
details
• Introduction and
passing of the bill

2018

2019

Carbon Tax review
• Review the trajectory
and level of the carbon
tax post-2023, in
consultation with
industry and expert
groups

2020

2021

2022

Implementation of Carbon Tax
Public and industry consultations
• 1-on-1 consultations with directly
impacted companies
• Focus group discussions
• Engagements with industry
associations
• General public consultation

Outcome for the
carbon tax review
will be announced

Summary: Singapore’s carbon pricing experience
•

Provide a transitional period for companies and households to adjust to the
impacts of carbon tax, by changing their emission pattern

•

Start the conversation on pricing carbon early and consult widely to get
buy-in and reduce uncertainties

•

Carbon pricing important part of suite of mitigation measures

•

Leverage carbon tax implementation to develop domestic carbon services
sector and associated capabilities

