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Focus is on how to leverage the international experience rather than how best to 
design a domestic offset scheme

• An offset program issues carbon credits according to an accounting protocol 
and has its own registry

• An offset label does not issue credits. It is an add-on to credits issued under an 
offset program. It identifies specific qualities of an offset project or activity in 
comparison to other projects or activities that do not have this label

International offset program

• Administered by an institution (international body, NGO) recognized by multiple 
countries 

• Offset rules are not specific to a certain country

• Offsets sourced from multiple countries, sold on international market

Domestic offset program

• Administered at the national level by a domestic body

• Country specific rules for offsets 

• Offsets sourced from projects developed domestically, sold domestically or in 
other countries for use under a domestic policy e.g. ETS, carbon tax, or under 
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new market mechanism
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The administration modules include: 

• Governance & institutions: bodies governing the program, their roles and 
responsibilities

• Project cycle & regulations: set of procedures, guidance, decision, technical notes 
ruling the program. 

• Cost and revenue: administration and transaction costs, as well as revenues from 
share of proceeds, registration fees, accreditation fees, methodology fees

• Liabilities and appeals: mechanism to deal with risks of over issuance and non-
permanence risk, and possible related appeals procedure

The infrastructure modules include:

• Scope: approaches around geographic and GHG coverage as well as sectors 
and eligible project types

• Methodologies & tools: types of methodologies, development and approval of 
meth, modalities to determine additionality

• Validation and verification (bodies) & accreditation: accreditation framework, 
accreditation bodies, validation and verification standards, validation and 
verification bodies

• Registry: essential elements of a registry, project database and transaction,  
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The project pipeline modules include:

• Project pipeline : project pipeline (number and type of projects, issuances), 
information on credit prices

• Buyers of the credits: types of buyers
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Your feedback on:

- The scenario

- The design approaches

- The real case examples

In the full reliance scenario, the government fully relies on one or more international 
offset programs for the generation of carbon credits. The international offset 
program reviews and approves the projects and issues credits. The role of the 
government is limited to choosing the international offset programs, and possible 
labels eligible under the domestic offset program, and monitoring the retirement of 
the credits.

The government has set up a domestic policy that allows for the use of offsets (e.g. 
domestic ETC, carbon tax). Participants in this policy can use for compliance any 
credit issued under the relevant international program, within the compliance rules 
set by the government.
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To track the use of the credits , the government might allow for direct cancellation or 
retirement of credits in the registry of the international offset program, or might decide 
to establish a separate domestic registry to which the program’s credits would need 
to be transferred before being surrendered for compliance. 
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Your feedback on:

- The scenario

- The design approaches

- The real case examples

Call for information on Mexico

In the gate keeping scenario, the domestic offset program relies on projects 
developed in the country under an international offset program but it introduces 
restrictions on the types of projects that are eligible under the domestic program. 
The restrictions are introduced through additional criteria the projects need to 
comply with and they reflect national circumstances . 

The gate keeping scenario is similar to the full reliance scenario in that the 
international offset program reviews and approves the projects and issues credits. 
The domestic program checks compliance with additional criteria. Depending on the 
type of criteria, an additional domestic review and approval process might need to 
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be put in place.

The government can consider restrictions related to the geographical location of 
projects, emission or economic sectors, types of projects, increased stringency in 
terms of e.g. adherence to social or further environmental standards or additional 
requirements for validation and verification bodies 
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Your feedback on:

- The scenario

- The design approaches

- The real case examples

In the outsourcing scenario, the domestic offset program is administered by a 
domestic body. This body reviews and approves the projects and issues credits. 
Some of the infrastructure modules are taken from an international offset programs, 
others are outsourced to entities from the international offset programs, and others 
are developed, implemented and administered domestically. 

The risk of double-counting needs to be addressed for projects that transfer from an 
international program to the domestic one. 
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Your feedback on:

- The scenario

- The design approaches

- The real case examples

In the indirect reliance scenario, the domestic offset program is fully designed and 
administered by a domestic body. Both the administration and infrastructure 
modules are developed and implemented domestically, based on the international 
experience available. The administrator of the domestic programs reviews and 
approves the projects and issues credits. The international offset programs are used 
as examples (e.g. using existing methodologies as a basis for customization to the 
domestic context, leveraging of the existing project pipeline) but they are not directly 
used in the domestic offset program. The domestic program might also leverage the
infrastructure supporting the international offset programs (e.g. service providers for 
registry or IT , training and/or accreditation services for VVBs).

The risk of double-counting needs to be addressed for projects that transfer from an 
international program to the domestic one. 

13



14



15



16



Your feedback on:

- The scenario

- The design approaches

- The real case examples
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Your feedback on:

- The types of impacts
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Your feedback on:

- The types of impacts

- Retirement through a government account may be preferred from an integrity 
perspective. If an entity is allowed to retire credits directly in an external 
program’s registry system, it is possible (albeit unlikely) that it could try to 
represent it as a retirement on behalf of multiple parties, thus “double claiming” or 
“double selling” the offsets (notwithstanding required attestations as to the 
specific purpose of the retirement). This risk is reduced if the entity is required 
simply to transfer credits to a government account, and therefore cannot point to 
a particular retirement initiated by the entity for the purpose of double selling.
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Your feedback on:

- The types of impacts
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Your feedback on the:

- Types of advantages and disadvantages

- Level of analysis
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Your feedback on this list
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Your turn
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