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Strategic Discussions under PMR Phaskn Overview

PA7 (Oct 2013):

PA7ZPA14 (Oct
2013 Apr 2016):

Several documents, process to allocate
proposals & actions

put forward to

facilitate discussions —'

PA14 (Apr 2016):
Endorsement of

additional funding &
expand Partnership

7

First round
discussions on
strategic
direction of PMR

=

C20dza | NBl a 2F G(KS t

1. Deepen readiness support
® 2. Broaden readiness support
3. Support piloting of scaledp crediting
programs
\4. Prepare for a discussion on PMR Phase Il
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Strategic Discussions under PMR Phase I. Actions Taken

Efforts to deepen thePMR:

1. Supplement MRP activities with-@ountry dialogues

N

Rampup the Technical WoiRrogram

o

Deploythe Policy Analysis WoRcogram

P

Facilitatedialogues responding to evolving stdgional collaboration on carbon
pricing

5. Dialogue on pos2020 carbon markets and recent assessment of the implications of
the Paris Agreement for tHeMR

Effortsto broaden the PMR:

1. Increased contributions from CPs to allow the participation of two additional countries
Endorsegrocedure for accepting new countries by the end of 2016

Introducedy’ S¢ LI NOUAOALI yi OF GSI2NBY ataw ¢SOF

Developedstrategic partnerships through implementation of joint activities

W DN
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Externaland Internal Environment: PMR 1a PostParis
World

...creates an
environment

. conducive to the use .and paves the way
The Paris . toward an
of domestic carbon

Agreement.. international carbon

pricing instruments
as part of NDC
implementation...

market after 2020.

f ) [ ...shows that support\ ( )
for readiness is ...confirms increasing
critical for the demand for technical
The PMR successful choice, assistance and
experience.. design, preparation, services, including in
and implementation the context of NDC
of carbon pricing implementation.
& 3 \ instruments, and... y \ y
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Preparing for PMR Phadé

E Initial brainstorming at PA15 in Hanoi (October 2016)

E A series of dedicated consultations

A With Implementing Country Participantsn San Jose (December 216
London(January 2017) and in Bangkok (February 2017)

A With Contributing Participantsin London (January 2017) and in Tokyo
(February 2017)

E Draft Discussion Paper on PMR Phase Il
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PMRPhase Ik Objectives, Scope of
Work andDeliveryMethods




PMR Phase |I: Objectiveshd Scope of¥Work (1)

N

/ PMR Phase | Objectives:

A Buildreadinessfor implementation of carbonpricinginstruments,

A Pilot carbonpricinginstruments,

A Provide a platform for knowledge exchangeand collective innovation on
carbonpricinginstruments,

A Createand disseminatea body of knowledgeon carbonpricinginstruments,

QShareinsightsand lessondearnedwith the international community. /

$

SVISE EE-RIN [V Ne] oM (0 TO provide technical assistance and funding to
WILESIVISWNAPAV RO\ R{sII{Si[le)  countriesto implement marketbased
recipient countries instruments
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PMR Phase Il: Objectives and Scope of W@k

N

N

" £ conductpolicy |[ £ Design:and & Implement, and

8 analysis to 8 prepare market 8 review and refine,
= enhancepolicy | = based — existing:markebased
8 Interaction and % iInstruments ) instruments
D facilitate the S =

choice of %

instrument(s) {Ea

_/

N

A Piloting andimplementation of marketbased instruments
1. Emissions Trading Schemes
2. Carbon Taxes

3. Scaledup Crediting Instruments
4. Offsets

A9aidlof AaKYSyYylG 2F GKS ySEG 3ISyc
A Alignment with NDC implementation cycle
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Delivery Methods to Maximizémpacts

E Enhancing delivery methods to
1. Facilitateintegrated support to carbon pricing
2. Faclilitate moresystematic support to ND@plementation

E Providing support through:

1. Grantfunding to finance activities that contribute to the
effectivepiloting and implementatiof marketbased
Instruments incountries

2. Active facilitation of regional dialogues and common work on
marketbased instruments

3. Knowledge creation and management, capacity development
and training
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PMRPHASE { Participants,
Governancd~-ramework and
Process
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PMR Phase | Participation Overview

PARTNERSHIP ASSEMBLY

Technical Implementing
Partners Country
Participants

Contributing
Participants

CoChairs Working Groups

Delivery Partners PMR SECRETARIAT

Partnerships

Observers

Experts
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PMR Phase | Participatiolhessond.earned

Demonstrated flexibility: Ability to accommodate growing interest from

countries in joining the PMR and to providailored support to countries

Implementing Country Participants:

A Originally limited number aimplementing Country Participant$g)

ACANRG GSELI YAaAA2YEY t SbudribltignRto ¢ dzy A
the TF from Switzerland and Germany)

A{SO2yR GSELI YaA2YEY {NR [FY]ll Iy
of the process for additional countries to join the PMR®16)

Technical Partners:
A Creation of new category of Participants
A Differentiated support/engagement
A Potential expansion to further broaden the Partnership and include
F RRAGAZ2Y I ¢ta 6adzoeSOoOd a2z t! Qa |
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PMRPhase IParticipation: Options

Need to continue to provide differentiated support and accommodate growi

interest and demand from other countries

1. Contributing Participants
A Financial contributiorio the PMR Trust Fund

2. Implementing Country Participants 2 categories
A Those that receive assistance to pilot and implenearbon pricing

Instruments
A Those that receive assistanteassess, design and prepa@bon pricing

iInstruments

3. Other stakeholders
A Revised definition of Technical Partners:fiwancial contribution and

a f A Y angagdrént to knowledge, experienskaring, andapacity
development activities;
A Same definition of observers, experts and delivery partners
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ExistingPMR Governance Arrangements and Process:
Overview

E Principles of Shared Governance Approach:

1.  Agreementamong Participants on the objectives through a program of activities over
years

2. Rundingallocation decisions on a consen&sis

3. Agreementon the detailed governance arrangements, such as approval of criteria and
conditions by the governinigody

Reqgulamprogress reporting by the PM&ecretariat

E PATole:
Main decisioamakingbody of the PMRin principle by consensus)
Consists of CPs and ICPs
TPs, Observer&xpert and Delivery Partndnave no voting rights
Provisionto establish a Partnershigommittee

1
2
3
4.
E Main features of the PMR Process:
1. Submission of a&ol

2,

3.

Submission of a request for allocation of preparation phase funding
Submission of a request for allocation of implementation phase funding
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PMR Phase | Governance aRdocesslessond earned

E Advantages

1. Legitimacyand ownership of PMRctivities, leading to increased
engagement

2. Consensubuilding for fundinglecisions

E Disadvantages:
1. Relatively timeconsumingand costly administration of activities
2. Risksf delay in MRP implementation

E Other important lessons learned:

1. The exchange of knowledgad experiencérom other Participants
and Expertgs crucial to build up #aountry capacity

2. The lead time between the preparation and implementation phases
of PMR activities can be relatively lengthy
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PMRPhase |l Governance Arrangement aRdocess (1)

Needto ensurea more timely, efficient and streamlined delivery oésultsc by

moving towardsad O2 f f | NI @BXV Y U €

Rationale

1. More efficient transition from preparationto implementation,
andfasterdecisionmaking

2. More costeffectiveadministrationof funds
3. Moretransparentallocationof fundsfor supportedactivities

4. Inlinewith World. |y doraitment,astrusteeof the funds,to
meetclearexpectationsand ensureefficientgovernanceerms
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PMRPhase Il Governance Arrangement and Procys

1. Establishmentof a programmaticTF

2. Two-stagemechanismfor allocation of funding

M

Agreementon the well-definedobjectives resultsframeworkand criteriafor fundingallocations

E  VariousdecisionmakingprocessegWB ¢ SteeringCommitteec PA

3. Roleof the PA

E  Consistingf ICPsand CPs

E  Reviewstrategicdirectionof PMRPhasdl, its achievementsuseof resourcesandfundingrequirements
E  Fundingdecisiondor amountthat are abovea certainthresholdandrelatedto specifictypesof activities
4. Establishmeniof SteeringCommittee

Representative(drom ICPsCPsaandthe WBG

M

E  Governedoy the principlesof representationandrotation

E  Adviseon and endorsethe PMR Phasell work program and correspondingbudgets,and to make funding
decisionsvhenthe amountsare belowa giventhreshold

5. WBGRole

E  Serveasa Secretariat,Trusteeand PrincipleDeliverypartner

m

Makefundingallocationsbelowa giventhreshold

mh

Provideprogresseporting
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V.1 Tt A3AYYSYUl 6A0GK
Change Action Plan
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Initiatives

£ Organizationatealignmen2 ¥ (1 KS . I y 1 Q®epdrtindntvid (1 S
facilitate the implementation ofts CC ActioPlan and the realization of
related opportunities

E / aL Q& @A aAa dightcbuntfey tblenaabdéXheir climate action
ambition by leveraging carbon pricing and markased instruments to

transition to lowcarboneconomies

A\ Monetizingclimate cebenefits in Banknvestments

Pilotingclimate assetransactions

Providingglobal thoughteadership

Deliveringan integrated approach to support clients on carbon pricing and mdo&sed
instruments

E Bankalready provides a range of services which integrate codpirgl

solutions and global experience aadvocacy

E Proposedscope and delivery modes for PMR Phase Il would build on the
existing experience, leverage synergies and reveal new opportunities for
cooperation among existing and forthcoming partnerships iatcatives

> I > >
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V. ProposedNext Steps and
Milestones
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Next Steps Towards the Design and Operationalization of
PMR Phase Il

E  April-September2017:Additional consultations with PMR Participants and
other stakeholders and launabf the Second Independent Evaluation of the
PMR

E October2017 (PAl7)Presentation and endorsement of the final PMR Note on
PMR PhasH

E November2017Apr|I 2018:Additional consultatonsanB N} FidAy 3 2 7F
t KFaS LL 5SaAdy 520dzySyd oé

£ April 2018 (Margins of PA18Presentation ofthétt aw t K &S LL 5
520dzySyidé G2 AYyUuUSNBaGSR /1t a

E  May 2018December 2018Additionalconsultations with intereste€Ps and
NEGAaAAZ2Y A (12 (KD 20darvs vkl & § ¢oilRL b5SSRA
AdministrativeAgreements

E December 2018COP24)Announcement of PMR Phase Il, and signature of
Administrative Agreements with the fir&tPs

E April 2019:Launch on PMR PhaBeand Organizational Meetingicluding
adoption of the PMR Phase |l Governance Framework and Rules of Procedure
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