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The Annual Review is an Annual Process that the UK
undertakes to monitor the programmes we support
• In January this year, the UK undertook its Annual Review of the PMR,
covering the period November 2015 to October 2016.
• We are very grateful to the Secretariat for their help in this process and
for all who participated in the live scoring exercise.
• The Annual Review tracks the progress of PMR’s theory of change
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Impact

Substantial CO2 abatement as a result of market mechanisms
implemented in a broad range of developing countries
Theory of change:
Practical demonstration of market mechanisms will
persuade other countries of their cost-effectiveness in
delivering real emissions reductions

Assumptions:
• DCs need more evidence/demonstration to be convince of the case for MMs
• DCs lack the experience, finances and capacity to design and develop MMs
• MMs have been proven to work e.g. EU ETS

Outputs

Outcome

New market mechanisms in a minimum of 5 developing countries by 2015
Increased access to lessons
learned, knowledge and
evidence will allow better
targeted more nationally
appropriate projects

There exist gaps
in the knowledge
base to effect
country specific
solutions

Creation of a forum for
knowledge exchange
on market mechanisms

Improved knowledge and
architecture will allow
increases in scale,
efficiency and vfm of
MMs

Development of
knowledge and tools help
inform projects and vice
versa

Example activities

An increased evidence
base built on lessons
learned, innovation and
identification of barriers
and risks will generate
best practice

Bi-annual
Partnership
Assembly
meetings to
share knowledge
and lessons
learned
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Building an
online document
library compiling
lessons learned,
best practise and
an ongoing
online blog and
forum for
discussion

Private finance
increasingly
shifts towards
‘clean’ projects

Enhanced capacity of
10-15 developing
countries to design and
develop new market
mechanisms market

Practical demonstration of MMs across
a range of economies and sectors will
build support for, demonstrate benefits
and persuade the public and private
sectors to replicate efforts

Improved architecture will
increase ability of private
sector to raise funding

Assisting in development
of national plans and
improving capacity are
necessary first steps in
market mechanisms
development

Provision of
funding for
development of
Market
Readiness
Proposals

Preparation of a
Tool for Market
Readiness
Proposals and
assessment
criteria

Lack of access to
finance is a constraint
on carbon markets
project development

Promotion of
sustainable low-carbon
development

Private sector confidence
and knowledge will
increase and encourage
greater flows of finance
and utilisation of carbon
markets

Preparation with
implementing
countries of
Market
Readiness
Proposals

Funding
implementation
of Market
Readiness
Proposals

Building private
sector capacity
to trade and
work with
carbon markets

This year the PMR scored an A – Outcomes
met expectations
• Despite exceeding expectations in two of the three Outputs, the overall programme
score is A
• Despite significant progress over the review period the implementation of MRP
remains behind schedule (at 63% compared to the expected 90%). This has had a
knock on impact to grant disbursements overall.

• However, we feel that it is still possible to make up the lag and do not expect the
delays to impact the Outcome of the PMR.
• Achievements in the Review period include the scale up of the Policy Analysis Work
Program, the addition of two more implementing countries and an impressive range
of technical and knowledge products.
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There are seven recommendations to take
forward this year
1.

The PMR Secretariat should develop and implement options for collecting
qualitative information on the usefulness of knowledge products produced

2.

The PMR Secretariat should continue enhanced efforts to monitor and
prioritise the implementation arrangement process and grant disbursements

3.

The PMR Secretariat should include an indicator which reflects the progress
of each country’s Market Readiness Proposal (MRP) implementation on the
Operating Management System dashboard. BEIS should then incorporate
this into the UK Logframe

4.

BEIS will review the milestones and indicators for Output 2 and consider
whether they are appropriate. The logframe will be updated with any agreed
changes in appropriate time for the next Annual Review.
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There are seven recommendations to take
forward this year
5.

The PMR Secretariat should explore the options to further broaden outreach
activities beyond PMR participating countries.

6.

The PMR Secretariat should continue to develop thinking on the future of the
PMR

7.

BEIS should feed in lessons learnt to the PMR-wide logframe in 2017 and the
PMR Secretariat should ensure the PMR-wide logframe is finalised in time for
the next independent evaluation.
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