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Strategic Steps for MRP in Indonesia

° |t started with the "Kicloff Meeting" on May 7, 2012 in Jakarta concerning
dissemination of the concept of MRP program.

° Carbon Markets Workshop on 114 June 2012 has successfully
synchronized the perceptions of markeased mitigation instruments and
Its various kinds of forms.

° Next, the First National Consultation Meeting (NCM) was helddh 9
July 2012 , effectively came to consensus on selecting five GHG reductior
Initiatives for further selection.

*  More, following the 2¢ NCM and irdepth interviews with Ministries and
Institutions , three (3) potential initiatives were selected to be proposed as
focused area for markdbased mitigation instruments development:

Energy Conservation, Renewable Energy and Cement Production.

* Finally, at the 3 NCM on reviewing the activities selected, proposed
activities were agreed and are subiject to refinement prior to theNCM.
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Background of Sector

Historical and projection of GHG emission under
BAU scenario by sector (2000-2020)

Rate of Emission (Gt CO2e)

3.00 -

2.50

2.00

150 -

1.00

0.50

0.00

2000
2001

B Waste ® LUCF and peat
» Agriculture W Industry
W Energy

Only from livestock
and rice cultivation

va
.\\\\\
..--'"--

at-land

2002
2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020

Themain source of
LYR2YSaAl Qa
emissions is from
forestry and peat

land, followed by the
energy in the second.

Energy sector
emissions in 2005
were 370 million
tCOe and is expected
to increase to almost
1GtCQe by 2020 if no
mitigation measures
(BAU scenario).
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Related Policy Framework

° National Emission Reduction Action Plan in various sector has been covered by th
Presidential Regulation No. 61/2011, includingPresidential Regulation No.
71/2011 about national GHG inventory that support emissions reductions in energy
sector.

* Presidential Regulation N0.5/2006 on National Energy Management mentioned
that:

° By the year 2025 Indonesia expected energy elasticity is less than 1 (one) and

* The contribution of New and Renewable Energy (EBT) in Indonesia's energy mi
is 17 %
* Government Regulation No. 70/2009 on the Conservation of Energy promulgates
that power plants and buildings consuming enexg®00 TOE/year must implement
the energy management and conservation.

°*  MEMR Regulation No. 14/2012 on Energy Management stated that user's energy
sources> 6000 TOE/year must conduct energy management; those using < 6000
TOE/year must conduct energy efficiency.

° Industrial Minister Regulation N0.12/2012 on the RoaeMap of CQEmission
Reduction in Cement Industry for 202020 determines voluntary target 2% by
2011-:2015 and mandatory 3% 2020.
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Preliminary List of Activities for MRP

The proposed MRP is tentatively will pursue activities as follows:

1. Monitoring, reporting and verification (MRV) system on power
generation plants and large/energy intensive industries:
A. Development of MRV system (MR guidelines, V mechanism, etc.)

B. Piloting the MRV system on JavVieduraBali interconnection
system (approximately consist of more than 300 installations, 23
GW) and cement factories (14 installations)

2. Framework development for market readiness

A. Nationwide study on markebased instrument options and its
readiness

B. Emission profile and abatement costs for the JAMALI grid and
cement sector

C. Studies, and if possible, piloting markesed instrument in the two
sub-sectors
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Documentation of MRP Preparation
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Terima kasih
Thank you
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