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MRP Objectives and Focus 

To deepen the discussion of carbon pricing 
instruments in Brazil, (i) creating the necessary 
tools to enable specific assessments of 
potential policy options,  while (ii) 
empowering and engaging stakeholders 
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ÅThe key questions to be explored during the Brazilian 
Implementation Phase of the PMR are: 

i. after 2020, would it be feasible and convenient for the 
country to add a carbon pricing instrument to the 
National Climate Change Policy (PNMC) toolbox?  

ii. if the answer is positive, what is the best instrument 
for introducing a carbon price signal in Brazil: to 
regulate prices (through a carbon tax), to regulate 
quantities (through an ETS) or a combination of both 
instruments (tackling different sectors)? 

 

MRP Objectives and Focus 
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ÅMRP provides a workplan to improve knowledge and 
capacity builing on carbon pricing instruments, based on: 

VIntegrating the modeling work conducted by the 
Ministry of Finance (MF) and the Ministry of Science, 
Technology and Inovation (MCTI); 

VInvolving Brazilian researchers in the analysis of 
market-based instruments (MBI); 

VRaising awareness and getting support from relevant 
stakeholders 

MRP Objectives and Focus 
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Market Readiness Proposal  
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Chapter 1. The Big Picture 
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Å Brazil pledged to voluntarily reduce its GHG emissions between 
36,1% and 38,9% below its projected emissions in 2020 

Chapter 1. The Big Picture 
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ÅBrazil is rapidly advancing to meet its voluntary 
commitment made in Copenhagen... 

 

Historical  Emissions Profile 
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Å Rapidly advancing to meet its voluntary commitment made in 

Copenhagen... 

 

Historical   Emissions Profile 

 

Energy 

 

Land Use and 

Forestry 

 

Agriculture 

 

Industrial Processes and Waste 

 

Agriculture  

 

54% below 

projections 

36% below 

projections 

40% below 

projections 

 

80% below 

projections 

Source: Annual GHG estimations in Brazil (MCTI, 2013) and 5th Assessment Report (IPCC, 2013) 
 

Brazilian GHG Emissions (1990-2010) in million tCO2e per sector (GWP metrics) 
 

Total emissions in 2010 are 60,7% below projections for 2020 
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Historical  Emissions Profile 

... However, the emissions profile has been changing 
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2,03 billion ton of  
CO2eq in 2005 

 
 

1,25 billion ton of  
CO2eq in 2010 

 
 

Energy Industrial Processes Waste Agriculture Land Use and Forestry 

Historical  Emissions Profile 
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ωPPCDAM (forest) 

ωPPCerrado 
(forest) 

ωABC Plan 

ωEnergy 
Expansion 
Decennial Plan 
(PDE) 

ωPlan for the Iron 
and Steel Sector 

 

 

Pledged Mitigation Actions and Plans 

ωAdditional ABC 
Plan mitigation 
actions 

ωIndustry Plan 

ωMining Plan 

ωTransportation 
and Urban 
Mobility Plan 

ωHealth Plan 
(adaptation) 
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Carbon Market Experience 

ÅBrazil ranks as the third largest host country 
for CDM projects 
Vapproximately 46,876,200 CERs per year 
V4.8% of the total expected CER generation 

 
ÅThe experience with CDM demonstrates that the 

Brazilian private sector responds to incentives and 
signals for promoting low carbon investments 
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Carbon Market Experience 
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ÅThe National Policy on Climate Change - PNMC (Law 
12,187/2009) foresees a broad range of instruments, 
including command and control (deforestation), economic 
incentives and public and private investment 

 

ÅBrazilian Market of Emissions Reductions - MBRE is foreseen 
in the PNMC, but no price-based instrument has been 
established so far 

 

Plans for Using Carbon Pricing Instruments 

There is a need to explore new cost-effective instruments, 
given the changes in emissions profile and potential new 
mitigation policies for the post-2020 period  
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State of Acre: 
System of Incentives 
for Environmental 

Services (SISA); 

State of São Paulo 
State Climate 
Change Policy 

State of Rio de Janeiro: 
Global Climate Change 

and Sustainable 
Development State 

Policy 

 
15 out of 27 States have 

published laws on climate 
change policy 

 

Subnational Initiatives related to pricing instruments 

Federal Climate Articulation 

Group (NAFC) - 2013 
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ExpertsΩ Feedback ς Chapter 1 


