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MRP Objectives and Focus

To deepen the discussion of carbon pricing
iInstruments In Brazilj) creating the necessary
tools to enable specifiassessmentsf

potential policy options, while (i)
empowering and engagirgjakeholders
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MRP Objectives and Focus

A Thekey questiongo be explored during the Brazilian
Implementation Phase of the PMR are:

I. after 2020, would it be feasible and convenient for the
countryto add a carbon pricing instrumenb the
National Climate Change Policy (PNMC) toolbox?

Il. 1f the answer Is positivayhat is the best instrument
for introducing a carbon price signal in Brazil: to
regulate priceqthrough a carbon taxjp regulate
guantities (through an ETS) arcombinationof both
Instruments (tackling different sectors)?

Template: Presentation of draft Market Readiness Proposal (MRP) t&\; p m r‘ PARTNERSHIP FOR
(Version 1.0 October 8, 2012) S/ MaBRE] READINERS



MRP Objectives and Focus

A MRPprovidesaworkplanto improveknowledgeand
capacitybuilingon carbonpricinginstruments basedon:

V Integratingthe modelingwork conductedby the
Ministry of FinancgMF)andthe Ministry of Science
TechnologyandInovation(MCTI);

V Involving Brazilianresearchersn the analysisof
marketbasedinstruments(MBI);

V Raisingawarenessand getting support from relevant
stakeholders
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Market Readiness Proposal
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Work Relatedto Assessmenbf CarbonPricinglnstruments
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Chapter 1. The Big Picture

A 9
Template: Presentation of draft Market Readiness Proposal (MRP) i (\ \ pm r‘ PARTNERSHIP FOR
(Version 1.0¢ October 8, 2012) MARKET READINESS




Chapter 1. The Big Picture

A Brazilpledgedto voluntarilyreduceits GHGemissiondbetween
36,1%and 38,9%below ts projectedemissionsn 2020

‘ Greenhouse Gas Emissions (Gt ([lze]

3.2 Reduction Target
' of37.5%
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1990 1994 2000 2005 2020* 2020%*
Business as Usual  Target

M Land Use Change
B Agriculture + Cattle

Industrial Processes +
Waste treatment

B Energy

W Target to achieve in 2020
according to Decree n.739%0

* Estimated “ceteris paribus” data
for 2020 (if considering no target
achievement and business as
usual for all components)

** Greenhouse gas emissions
reduction target (btw 36.1% and
38.9%) - Average =37.5%

Source: Decree 7390 - Dec 9.2010
Produced by: Ministry of Finance



Historical EmissiondProfile

A Brazilis rapidlyadvancingo meetits voluntary
commitmentmadein Copenhagen...
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Brazilian GHG Emissions (192010)in million tCO2e per sector (GWP metrics)

Total emissions in 2010 are 60,7% below projections for 2020
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Historical EmissiondProfile

... Howeverthe emissiongorofile hasbeenchanging

Image 1 - GHG Emissions— Brazil — 1990-2010 (CO2eq)
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Source: Estimativas anuais de emissdes de gases de efeito estufa no Brasil. Ministry of Science.
Technology and Innovation (2013).
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Historical EmissiondProfile

2.,03Dbillion ton of 1,25billion ton of
CQeq in 2005 CQeq in 2010
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PledgedMitigation Actionsand Plans
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2N (PDE) 2013
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CarbonMarket Experience

A Brazil ranksis thethird largest host country
for CDMprojects
V approximately46,876,200 CERSs per year
V 4.8%0f the total expected CER generation

A The experience with CDM demonstrates that the
Brazilianprivate sectorresponds to incentives and
signals for promoting low carbon investments

Template: Presentation of draft Market Readiness Proposal (MRP) <t&\/ p m H :\ \1I ;\[\J g ,H I ;Iw‘i;[”f;;,_l:ci

(Version 1.0g October 8, 2012)



CarbonMarket Experience

Image 3 - Distribution of the Brazilian registered project activities by the CDM Sectoral
Scope
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Source: Raw data obtained in the CDM website on December 30, 2013.
Note: A project activity can be linked to more than one Sectoral Scope.
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Plansfor UsingCarbonPricinginstruments

A TheNationalPolicyon ClimateChange PNMC (Law
12,187/2009)oreseesa broad rangeof instruments,
iIncludingcommandand control (deforestation), economic
iIncentivesand publicand private investment

A BrazilianMarket of Emission®Reductions MBRE iforeseen
In the PNMC but no price-basedinstrument hasbeen
establishedsofar

Thereis aneedto explorenew costeffective instruments,

giventhe changesn emissiongrofile and potential new
mitigation policiesfor the post-2020period
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Subnationallnitiatives related to pricinginstruments

Stateof Acre:
Systenof Incentives
for Environmental
ServicegSISA);

15 out of 27 States have
published laws on climate
change policy

Federal Climate Articulation

Group (NAFC) - 2013

e Stateof Rio de Janeirp
y: | GlobalClimateChange
and Sustainable
DevelopmentState
Policy

Stateof Sao Paulo
StateClimate
ChangePolicy
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Expert€Feedback; Chapterl
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