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PMR PROJECT IMPLENIENION STATUS REPQRR)

The PMR Project Implementation Status Report should be prepared by the Implementing Country or
Technical Partner, with the support of tbelivery Partner and/or the PMR Secretariat. For any questions
related to the preparation of the PMR Project Implementation Status Report, please contact the PMR

Secretariat atpmrsecretariat@worldbakorg.

1. SUMMARY INFORMATION

Implementing Country/Technical Costa Rica

Partner:

Reporting Period: From 02/18/20B to 02/18/2019

Report Date: 02/15/2019

Implementing Agency: Directorate of Climate Change, Minister of Environment
Energy (MINAE)

Contact Person: Andrea Meza, Director, Climate Change, MINAE (Focal P
Silvia Charpentier / Felipe De Leén (PMR Coordination Uni

Grant Executed By: World Bank

Grant Effectiveness and Closing Dat 03/07/2016 to 06/30/2@0, with retroactivefinancing for period
10/2015¢ 02/2016

Grant Amount (USD): USD 300,000

Funding Mobilized (USD):

2. OVERVIEW
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The implementation of Costa Rica’s MRP progressgigfactorily showing important achievement
duringthe reporting period, as described below.

Outcome 1 Completion of the domestic market design

A. Domestic Carbon Market / Costa Rican Offset Mechanism

The diagnostic and analysis work which preceded the conceptual redesign of the Costa Rican [
Carbon Market (MDC), all of which was supported by the PMR, identified two substantial issues
the core redesign itself which had to be addressedh #ie context of the country’s very ambitious NI
the possibility of exporting carbon credits had to be regulated in order to comply with the cou
international commitments, and b) unless an institutionalized demand for UCC was establishedyt
reliable demand for the domestic carbon market is the one generated by the Carbon Neutrality Py
(PPCNsee Outcome 2 below)The difference in the magnitude of the scale between these den
scenarios(only PPCNand PPCN + institutionalized demandjjuired substantial adjustment to th
implementation strategy. Having incorporated these issues into the design and platimngroject
concentrated in transforming the MDC into an Offset Mechanism (MCCR) as ddpiStxtion 3A of thig
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deeumentThedesign of the offset mechanism is supported by tbkowing products concluded durin
the reporting period:

Mecanismo de Compensacion de Costa Ritfaet mechanismiiraft decree
Technical document on offset unit irag criteria and draft regulation (adapd)
Technical document on offset unit export criteria and draft regulation
Documentary framework of the MCCR

Project Cycle Procedure

Project requirements

Guidelines for validation and verification of projects

= =4 =4 =4 -4 -4 -9

Fnal consultations with key stakeholders and final legal review of the Decree for its sigaatupending
while the Ministry of Environment determines the best way to meet the MCCR staffing needs
current fiscal constraint MRCR esources have beemsaside for FY 120 to support capacity buildin
once MINAE has decided on a way forwaMd. international peer revievwill be carried out for thig
activity.

B. Registry/tracking tool

The registry/tracking tool originally envisaged in the MRP evolved ti first version ofmitigation
module ofthe NationalClimate Change Metrics System (SINAMBECKI0), which was developed an
implemented with PMR suppartSINAMEGCHN! was developedo facilitate compliance with the Par
' INBSYSyiQa 9y KyiFiadsdverk ahdid efiablediatiileyid@cisionmaking The Decreg
to formalize the SINAMECC (developed with GIZ support) was pubiishMal, 2018 The system cam
online (vww.sinamecc.go.gronApril 1

PMRCR support for the continual improvement of existing modules and the development of new mg
is set to begin in early 201Begal work to develop and formalize institutional arrangements (with sup
from the Initiative for Climate Action Transpa/ICAT) is ongoing (Sectior8C below)

Outcome 2.Strengthening of demand by assessing a range of policy options

A. The TIMEER model developed with PMR support under the PAWP was used for the developr
the National Decarbonization Plan which vaisnched in February 2019. It is also being used ag
basis for the development of an OSEMOSYS energy model (with support from the
Decarbonization Pathway ProgratDDDPLAQ. PMRCR support for integrated larghergywater
modelling as an input tthe upcoming NDC update and Low Emission Resilient Development St
development is set to begirady in 2019

B. The existing CarbeNeutrality Program (PPCN) created to foster voluntary demand of UC
organizations was redesigned and launched inigarg.0 with PMR support. The decree that upda
the PPCN was published in La Gaceta number 93 as Executive DedEE2RMINAE of May 28
2018 Qurrently the program is undeimplementationin the development obperatioral processesg
with the support d the PMR. (Section 3B below).

C. As mandated by the National Energy Plan, the PMR supporteishitizsd design of aemissions levy
targeting both CO2 emissions and local pollutaf@se section 3C below). The technical assistg
was addressed towarddentifying andsolvingkeytechnical needsissociated tahe lew design, such
as (1) formulasgalculation methodsand report procedures to estimate emissions from mobile 3
stationary sources; (2) a proposal for establishing levy rates for carbon emissions and local pp
and scenarios using existing information, (3) a financial management mechanism fdotagiah of
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—revendes arisingrom the emissions levy, (4) assessment ofhe distributional impacts andhe
expected healthbenefits of the emissions levy implementation. These products, together awt
analysis of the legal basis for the emission Jemgrged into aproposedtechnical design for thg
emissions levy.

Outcome 3.Consolidation of supply through the implementation of mitigation and offset activities
three sectors

A. Activities in support of UCC supply from the electrical sector
1 Supply ad demand side energy efficiency and conservation

awt OGAGAGASE O2yOSY (NI GSR 2y LINBLI NA y-@BmVK
National Energy Plan2046non ¢ KAE S O2y GNRodziAy3a G2 / 2aidy
Determined Contribution (NDC) under the UN Paris Agreement. PMR support has facilitat
development of a technical assessment about Costa Rica’s energy efficiency background, a benc
energy efficiency policy options in electricity and fuelsgd a workshop with stakeholders to get inpu
and suggestions to the preliminary policy propoJddelongterm energy efficiency strategy and actig
plan were finalized and officially delivered to MINAEnérgy Planning Secretariaffhe measuring,
reporting, and verification (MRV) scheme for energy efficiency priority acti@ssalso concluded wit
PMR support.

1 Non-conventional renewable options for satipply (distributed energy and leenthalpy
geothermal power).

Theincorporation of renewable energy projects for setfhsumption and interconnected to the pow
grid--distributed power generatiofdG had been limiteduntil recently by the power and distributior
companies because of their uncertainty regarding the firenand technical impact of allowing larg
amounts of DG users onto their electrical networks.

PMR support focused on creating the enabling environment to guarantee optimal DG implementati
allowing end-consumers to partially or totally sedupply treir electricity needs The followingresults
were achieved: 1) development of a common methodology as well as the necessary tools for the d
power utilities to estimate maximum penetration rates of DG in the power system maintaining g
and relability standards of power supply; 2) a standardized methodology to carry out financial i
assessments, and 3) technical capacity building in power utilities to carry out all necessary st
implement the proposed methodology in the relevant pavgeids.

B. Activities in the transport and agricultural sectofwr the supply of UCCs are postponed in the climg
agenda until the offset mechanism is consolidated.

3. IMPLEMENTATION REATHRY COMPONENT

Differences between the Objectives/Activities in tR@18Implementation Status Report and the current
project objectives/activities

Are there any important and material differenc( No
between the objectives/activities proposed in tf
second Implementationt8tus Report endorsed by th
Partnership Assembly of the PMR and the curr
project objectives/activities?
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Implementation Progress by Component

A. Component 1:Completion of the domestic market design

Status:

A. Update market conceptual framework (MDt6 MCCRCOMPLETED

In 2013Costa Rica established a Domestic Carbon Market (Mercado Doméstico de C:
MDC) as a source of offsets for the National Carbon Neutrality Program (Programa P4
la Carbono Neutralidad). The structure and functions of the MDC were establishiee
ExecutiveDecree N° 37926 L b! 9 | yR NBf I GSR NB3IdzZ I GA
2LISNF OAsy RSt YSNOIFIR2 R2YSadAao2 RS OF N
became fully operational The Government requested PMR supgar2017to launcha
diagnostic and redesign process

¢KS RAIF3Iy2aiGA0 thesdidity of thecurfe® Nadiondd GaybSn Neutral
Program (PPCN) and the Domestic Carbon Market (DCM) and propose the reforms rq
G2 GKSasS Lkt AOe A gsidi izl Bofrindeadations Kn8 propBskd
reform program that served as the basis for the redesign prorepkementedduring the
reporting period.

The design of the MCCR resolves the structural issues that had impeded th
implementation of the MD@nd it incorporates lessons learnt from the MDC in termg
simplifying and streamlining both the governance scheme and the project cycle. In or|
G NREKIGS e (GKS a//w (2 GKS S@g2t @Aay3a 02y
below) the MCCRvas designed with scalability in mind, with epase implementatior]
approach. The first phase (MCCR 1.0) establishes a governance and process structul
lean enough to operate at a very small scale but can be easily reinforced to meet gi
demand; it focuses on providing an efficient framework from which to supply national g
units to a recently rvamped PPCN. The second phase (MCCR 2.0), is designe
complementary policy to the emissions levy, channeling a portion of the revenue frei
levy through areverse dzZOU A2y YSOKIFIyAayYy (2 GaGNIyat¥
sectors.

// MCCR 1.0 \ MCCR 2.0 \
Changes

Changes
Strategic: Strategic:
* Activation of other sectors offering UCCs ® Link with the NDC and the Paris Agreement
e Clarification on the sale and purchase of (transformational approach)
credits at the international level under e Strategic approach in key sectors

the Paris Agreement . .
Institutional:

Institutional: e Link with structural source of demand

* Assigningroles to differentinstitutions (canon de emisiones)

Methodological: Methodological:

e Simplification of methodological e Developmentof new methodologies (or a

procedures "meta-methodology" for the definition and
\ reward of transformational characterbﬁj
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Although the technical inputs for thigansition from the MDC to the Costa Rican Off
Mechanism (MDC al Mecanismo de Compensacion de Costa NRB@2R)have been
finalized, he officialadoption is being discussed with the current (new) authorities.

B. Governance and institutional arrangementsFOLLOWJP/ADDITIONAL WOR
ONGOING

The PMRCRwill continue tosupport the Climate Change Directorate in tramsfing the
MDC into the MCCBnce the Ministry of Environmenince the MCCR Decree has be
signed and the requikkstaff is officially assigned to the taskMRCR resources have be
set aside for FY120 to support capacity building once MINAE has decided on a
forward.

C. Registry/tracking tool establishedOLLOWJP/ADDITIONAL WORK ONGOING

SINAMEC®! 1.0 is part of the National Environmental InformatiorysBm (Sistemg
Nacional de Informacion Ambiental), operated by the National Center for- |
Environmentalnformation (Centro Nacional de Informacion G&mbiental, CENIGA). Tl
SINAMECC Committee is made up of DCC, CENIGA, the National Meteorologidel
(Instituto Meteomlogico Nacional, IMN) and the National Statistics and Census Ins
(Instituto Nacional de Esté&tica y Censo, INEQhe system includes a preof-concept
(POC) MCCR Registry to test registry rules before developing a pernmatbmtm using
distributed ledger technology. It also includes modules for the National GHG Inventor
Biennial Update Report, a mitigation action database, the online platform for the Nat
Carbon Neutrality Program and a range of visualizatiatsto

Further activities during 2019 witluild on the codebase for SINAME®ICL.O to develop
SINAMEG®! 2.0 working in two tracks, with the first one developing new modules inclu
form management, content consistency management, business precasagement anc
advanced role management, while the second track continues support for SINAMIEQ(
deployment and works on continuous improvement and advanced feature developme
the existing modules. Although the tracks are independent in term$@if @activities and
planning, they must remain closely coordinated to ensure an integrated product.

D) MRV protocols and methodologietesignedCOMPLETED

Core MRV&R logic and initial rules for the development of indicators were documi
through collaboréion with the GIZ Accounting Rules project as inputs for the developr
of SINAMEG®!. A sectoral metrics scheme for the Agriculture, Forestry and Other
Uses sector was developed and implemented through the collaboration with the
Support Progranwhile a similar scheme and dashboard for the transport sector is b
developed with support from the Initiative for Climate Actibransparency program. Rath
than developng a small numbe? ¥ G &aSSRé YSGK2R2f 23ASa
support undr the PMRCR was redirected towasdRS @St 2 LAYy 3 | &
RSOSt2LIYSy (s NBGAaAAZ2Y YR Of F NAFAOL (A
facilitate the development and evaluation of all future methodologies under the MCCF

E) Facilitathg and coordinating engagement with stakeholdef©OLLOWJP/ADDITIONAL
WORK ONGOING

Stakeholder engagememtascarried outthroughout the procesat severalevels, including
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Continuous bilateral communication with the DCC, which is also the PMR Focal F
Periodical communication with the Minister of Environment

Support for the SINAMECC Committee

= =4 4 =

Datathon organized with th&niversity of Costa Rica to begin developing arooimity
of practice around SINAMECC

Deep technicalalidation sessions with local experts and representatives from OV)

A capacity development plan to ensure the required competencies are in place ¢
facilitate engagement will be developed for subsequiemplementation(FY1920).

Comments:

B. Component 2:Strengthening of demand by assessing a range of policy options

Status:

A) NDCs scope andhpact FOLLOWIP/ADDITIONAL WORK ONGOING

The PMRCR team is directly embedded wiittthe DCC and provides continuous technic
support to the DCC and other MINAE officials. This support includes the participati
international climate negotiations (Transparency, Article 6 and Climate Finance)
related events as well as the coordif@t with other international cooperation initiatives
involved in areas in which the PMER project is also active.

Recognizing the importance of solid projections for thet saf long term planning
necesseay for future NDCs, Costa Rica, throughk suppot of the PMRPAWPdeveloped
a national implementation of TIMES modeling platform and a national Analysis Team
to take over maintenance, expansion and stewardship of the TIGESodel.

In addition, two primary policy options have been identifiedkeg demand drivers: update
PPCN (which may grow into a substantial demand driver in the futurepatedtially, the
emissions levy as a gerator of institutional demand

B) Voluntary Demand by organizations from the CarbNeutrality Program (PPCN
FOLDW-UP/ADDITIONAL WORK ONGOING

Ly GKS O2yGSEG 2F O2YLX@éAay3a gAGK GKS
Government of Costa Rica assessed the suitability of the existing PPCN with PMR
Such assessment revealed the need to reform poiscy instrument to make it effective t
achieve the country’s mitigation objectives and seeking to carry out a simplification pr
to make it more accessible to more types of organizations.

The redesign process began with the conceptual design ofnttve PPCN, which we
validated by program stakeholders (the national accreditation body, ECA and accr
validation/verification organizations, OVVs and other organizations). The@GRMeam lec
this process, which was later completed with internatiotehnical assistance.

In close coordination with the DCC, the PMR prepared technical inputs for decree to (
GKS tt/bQa €S3IFt FTNFXYSE2Nl X AyOfdzRAY 3
decrees are now officialized and operational by tbkofwving register:
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9 Officialization of the 2.0 Carbon Neutrality Country Program. Published in La
No.93 as Executive Decre€ NL122MINAE of Monday, May 28, 2018.

1 Regulation for the use of the Symbols of the 2.0 Carbon Neutrality Country Prg
Published in La Gaceta number 174 as Executive De€#ELR2MINAE of Friday
September 21, 2018.

The PPCN 2.0 was launched on Sept 28, ¥0ttv PMR support iran event led by the
Minister of MINAE and with an audience of 300 particigafhe implemerdtion of the new
PPCN 2.0eganin January 20183art-up activitiesand the operation of the new prograr,
wassupportedby the PMRCR teanthrough 2018. Activitiesincluded technical assistanc
and the development of all operational processes that were neeftedthe correct
functioning of the PPCN 2.0.

Followingis the list of completed products developddoughMarch2019.

1 Programa Pais de Carbono Neutralidad@dyyram document and decree

1 Design of a new a brand system for the recognition of organizations that partic
in the PPCN and legal inputs for decree

Registers and existing database of the PR@bated

The PPCN new bramahd logos

A program participatin guide for organizations

A program participation manual for organizations

A new database for the registration of PPCN diatebe implemented on the
SINAMEClatform

1 GHG emissions calculation tool for organizations.

= =4 -8 —a -9

In addition, the PMRontributed tothe expansion of the PPCN to the municipal level
providing technical and logistical support for the reviemnd edition of the following
documents:

MunicipalCountry Program

MRV Methodology MunicipalCountry Program

Implementation Gide MunicipalCounty Program

Mitigation Actions Portfolio for Local Government&/aste

Mitigation Actions Portfolio for Local Governmensustainable mobility
Mitigation Actions Portfolio for Local Governmentectric mobility

=A =4 =4 =8 -8 =9

The PMR supportettainingfor-trainers activities for ECA--the accreditation entity and
verification and validation professionalBhe objective is tdrain qualified professionalo
disseminate, explain angrovide technical assistance fmarticipatingorganizations new
potential participantsjocal governmentsand more general audiences

C) Emissions levy desigrOLLOWIP/ADDITIONAL WORK ONGOING

The VII National Energy Plan (2€380) mandates the formulation of an emissions levy
a policy instrument to promoté&sHG reductions through carbon price signals. Once
Government of Costa Rica clarified the legal background to create the levy, the
supported the Governent in developingthe needed technical inputs to complete th
instrument designbased on currenCosta Rica’s data availability and gaps.
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The proposed levy approach fanobile sourcess based orthree factors: (a) estimate(
emissions of carbon and local pollutants, in grams per kilometeestopated social cost ¢
CO2 and local pollutants, in $ per gram andnfepsured vehicl&ilometerstraveled. The
U.S. EPA Motor Vehicle Emissions Simulator (MOVES) model is used to estimate ¢
factors for C@and local pollutants per kilometer. Timodel is used to generate emissio
factors (CQ NOx, S¢& hydrocarbons (HC), and particulate matter (PM) for 25 vel
categories, each further delineated into 31 model yeditse estimates of the social cost
carbon and local pollutants was estimdtaspart of the consultancy and constitutes a ba|
inputs that needs to be complemented by a political decision on how much of those
needs to be charged to the pollutefBheamount ofkilometerstravel per vehicle is obtaine|
annually during the mndatory technicalehicles inspection

For stationary sources the starting point is slightly different from mobile sources. Stati
sources annually monitor and repodeveral important operating parameters (daily fu
usage rate, local pollutanSOx, NOx, and PM) emissions concentrations (mg/Nm3),
exhaust flow rates (m3/minjo the Ministry of Health These factors can be combined
estimate emissions rates per time period of operation. Therefore, the emissions raty
calculating the stabnary source emissions levy are based onrsglorted fuel use, exhaug
flow rates and pollutant concentrationsgonsistent with the cuent legal reporting
framework.Still, the implementation of an emission levy for stationary sources will rec
the implementation of improved protocols for MRV by the Ministry of Health.

Keydeliverablesnclude:

A. Levy rates for carbon emissions and local pollutants and levy modeliige model was
designed to explore levy impacts on mobile and stationary sources, lmsedisting
data. The mainmodel outputs are: aprojections of emissions and revenues frc
alternative levy designs andb) responsiveness of the sectors to the emissions
revenues investmentdesults include 3 potential lewsizes (based on omuch of the
social cost of CO2 and local pollutants will be charged on polllaeds)3 investment
scenarios. The recommeniien is that the levy be phaseid gradually to allow
consumers and businesses time to adjust and to minimize shocks to the economy

B. (o-benefits and distributional impact analysis of the emissions levkie cobenefit
analysis focuses on assessing the number of avoided premature mortality caus
local air pollutants.Finally, the reports included a first analysis of the poten
distributional impact of the emission levy under the current design.

C. Financial management mechanism for revenues arising from the emissions Evg]
proposal set out the legal requirements for the management of public funds in Cj
Rica It discussethe wre objectives,the eligibility and evaluation criterithat provide
the practical framework for guiding funding decisions ire lwith the objective and
scope,and other relevant components to design the finaly funds managemen
mechanism.

D. Integratedemissions levy desigrThis reporincludesthe keysectorialscope, rates ang
trajectories, measurement and reporting instruments, financial managen
mechanisms and governanaed institutional arrangementss wellasa framework for
evaluation and relew of the policy instrument.
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A final workshop was delivered in January 2@d9building local capacity on thase of
models to estimate rates, pollutants and impacts of the emissions levy. Manuals
translated toSpanistio ensure that the knowledgdeveloped remains widely available al
accessible in the future.

In parallela technical overview on the readiness status of the emissions levy for mobil
stationary sourcefor implementation purposes was carried ouThe report yielded useft
reconmendations to bring policynakers closer tahe adoption of the levy. A fisci
coherence report is still pending, which will also provide the broader corftaxthe
implementation of carbon pricing in Costa Rica, especially after the coisnstyil healing
politically from an embattlediscal reform in November 2018

Comments:

C. Component 3: Consolidation of supply through the implementation of mitigation and off
activities

Status:

Completed

A. Activities in support of UCC supply from tledectrical sector
1. Supply and demand side energy efficiency and conservatisghMPLETED

The technical assistance to the Government of Costa Rica provided advisory assisi
the assessment of climateiendly energy efficienc policy instruments, measuresnd
NBEJdzE F GA2yas AYyGSYyRSR (2 LINBLI NB ( K-frmd
VIl National Energy Plan 20851 o n g KAt S O2y GNAROdzi Ay 3 |
goals set out in its Nationally Determined Contribution (NDC) under tHeddil Agreement

During the ISR reporting period a robust technical benchmark of energy efficiency
options in electricity and fuelwas developeddesigned to achieve Costa R&canergy ang
mitigation goals established in Costa RigHlIl NationeEnergy Plan and the Nationa
Determined Contribution (NDC). A consultation workshop with relevant public and pi
stakeholders taacquireinputs and suggestions to the preliminary policy proposal was
carried out. The final report with the broad policy analysis was approved in January 2(
The longterm energy efficiency strategy and action plaere concludedand approved by
the authorities, as was theneasuring, reporting, and verification (MRV) scheme for
selected energy efficiency agstis and policies.

2.Nonconventional renewable options for selupply (distributed generation)
COMPLETED

The PMR provided support to the government of Costa Rica to 1) develop a co
methodology and the necessary tools for the different power utilit@eestimate maximum
penetration rates of DG in the power system maintaining quality and reliability standai
power supply; 2) identify a standardized methodology to carry out financial im
assessments, and 3) build technical capacity in powetiesilto carry out all necessal
studies following the proposed methodology in the relevant power grids . The PMR sU
was focused on creating the enabling environment to guarantee optimal DG implemen
and allowng end-consumers to partially or tothy selfsupply their electricity needs. |
addition, these tools strengthen the generation of data for MRV schemes
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Thetechnicalassistance also included training for the electrical engineers in charge ¢
planning and operation and other utilizes pessional involved in distributed generatic
technical analysis, such as impacts and profitability of DG projects.

Comments:| Please describe the reason(s) for the early/timely/delayed achievement of the ex|
results.

If necessary, please addmponents in the table above.

4. PROGRESS, CHALLENGES LESSONS LEABNE

LYLERNIFyYy(d LJ2ftA0O& 2NJ NBS3IdAFi2NE RSOSt 2LIv¥Syia

DevelopmentsPlease describe important policy and regulatory developments relatetion pricing that
have occurred during the Reporting Period and/or that are expected in the future.

After ahighly contested presidential election that underwent a second round of voting on April 1, 201,
new Administration took office on May 281 Although the party in power remained the same, t
authorities at the Ministry of Environment and Energy chan@éuhister and Deputy Minister for Energy
The end of the cycle for the previous Government meant that a substantial amount of attentio
resources were devoted to enaf-term work and reports, as well as tthe transition to the new authorities
and policy priorities.

More importantly, the new administration launched a National Decarbonization Plan on Febriia®029
(summary attached in#ex2).

Challengest t S aS RSaAaONAROGS K2g adzOK RS@St2LI¥Syida v
and/or the implementation of specific activities under the Grant, either positively or negatively, an
possible policy and regulatoghallenges may be addressed going forward. Please also refer back
potential policy and regulatory challenges that may have been identified in the previous PMR
Implementation Status Report and, if applicable, explain how such challengeaverd&ften handled.

Since the majoMRPLINRE 2SO0 +F QOUABAGASE KIF @S 06SSy 02YL10D
submitted to the Secretariavasdesignedand proposedvith two compatible objectives:

A. Qomplying with our overall Project Objectiv@ontribute to advance Costa Rica’s integrated,-c
term strategy through the development, design and implementation of market read
I O0 A @Iniha Gateridfittie national objective containedinK S LINR2 2SO0 Qa
(Annex 1Y Thé& @sta Rican National Climate Change Strategy and the recently submitted NC
the main pillars for an integrated, lortgrm strategy for sustainable development that seeks
transform Costa Rica into a lewarbon climate resilient counttyand,
B. Alignirg with the National Decarbonization Plghnnex 2Xhrough MRPsub-activities inselected
technicalareas as explained below
1. Focus Area 8: Promotion of highly efficient food systems that generate -tmsbon local
consumption and export goods.
Transformational Vision (Action®y 2030, coffee, livestock, sugarcane, rice, and banana
chains will implement emission reduction technologies, both at the farm level and &
processing stage. By 2050, the most advanced methods and technolitjid®e applied to
achieve a sustainable, competitive, low carbon, resilient agriculture with the lowest lev
contamination.
PMRSubactiviy 1 9 ELJ yaA 2y FyR SyKIl yOS Y Ssiiality2PFogrant
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(PPCN) and pilot programs for newagories: methodologies developed for carbon footpr
in export products and carbeneutrality for public events.

PMR Sulactivity 2 develop capacities in organizations interested in becoming exper
validation and verification for the PPCN and M@&C&nsure the technical sustainability of th
program’s operations.

2. Crosscutting strategies to catalyze change
Green Tax Reformit is fundamental to decouple the revenues of the Ministry of Finance f
the sales of gasoline and to move forward in carbon pricing. The price may start with the
tax reform and the debate on the economic valuation of negative externalities Sustllation.
¢tKS LINPOS&a YdzalG NBalLRyR (2 | O2YLINBKSy?
define the actions that allow coherence with the public policy packages to ac
decarbonization while also considering the costs.

PMRsub-activity: Mainstreaming carbon levy through the assessmentisfributional impacts
of upstream and downstream levies, health-lsenefits, integration of digital platforms
adjustment of technical operations, institutional involvement and coordination,
communications.

3. Transparency, Metrics and Open Data Strategite country will consolidate the Nation
Climate Change Metrics System (SINAMECC) to guarantee a supply of open and update
the performance of the decarbonization agenda and to enable ford@oling modeling to
support decision making. SINAME@@ be provided as opesource software, free o
restrictions, to help other countries improve their metrics and promote an international ©
source community around the system.

PMR Subactivity. SINAMECC: advanced features package pilot source code publishe

implemented

PMR_Sulactivity. Support forthe development of integrated decarbonization pathways ¢
associated modelling for the updating@jstaRA O NaflgnallyDeterminedContribution NDGQ
and the development of itkow EmissionResilientDevelopmentSrategy LERDS

4. Next steps.TheDecarbonization Plan is being used as the foundation for the construction
our National Development and Public Investment Plan (Z202&), and theCosta Rica 2050
Strategic Plan (LorBerm Strategy). It will provide information to update and formulate ney|
ASO02NIf LREAOASAY YR (KS O2dzy i NEBQa Lz
implementation will be coordinated by the PresidencyCafsta Rica, with support from the
Ministry of Planning and Economic Policy (MIDEPLAN), the Ministry of Environment and
(MINAE), and the Ministry of Finance. In addition, there is an Action Plar22@P8that
details the actions that this Adminisition will implement. The Plan will feed the ambition ar,
transparency system of the country and will be the basis for updating and improving our
following Nationally Determined Contributions or NDCs
PMR Subactivity. Support for the development of integted decarbonization pathways ar
F3a20AFGSR Y2RStfAy3 FT2NJ 0KS dzLIRFGAy3a 27
and the development of its Low Emission Resilient Development Strategy (LERDS)

Lessons learnedf applicable, please provide brief description of the lessons learned regarding ca
pricing policy and regulatory developments during the last Reporting Period.

In terms of the issues emerging from political changhs, firoject team adhered to the Project Resu
Framework as the guiding framework for preparing @fderm and newterm deliverables ang
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presentations at the Ministerial level. The fact that the PMR Focal Point, the Director of Climate Ch
MINAE remained in her position was key to provide continuity to project work.

Importantchangesr y G KS GSOKYyAOIFf RSaA3ay 2NJ I LIINEI OK

Developments: Please describe any important change in the technical design or approach telated
DN} yidQa FOGAGAGASE GKIG KFE@S 0SSY YIRS RdzNAY]
The only major technical design change from the original MRP is the transition from a domestic n
approach to an outright compensation scheme

Challengest f S &S RSaONAOS K2g adzOK OKIFy3ISa YAIKID
either positively or negatively, and how possible technical design challenges may be addressq
forward. Please also refer back to any potent#hnical design challenges that may have been ident

in the previous PMR Project Implementation Status Report and, if applicable, explain how such ch
are/have been handled.

The transition from a domestic market approach to an outright comptdos scheme was addresse
substantially with PMR international support and validated with tieav Minister of Environment and
Energy.Initial dscussions with stakeholders and affected parties (mainly the forest sector) so as to
for a smoothtransition have been held throughout the design proceBarther consultation withparties
will be held once the political decision is made.

Lessons learnedf applicable, please provide a brief description of the lessons learned regardin
technicalRS&A 3y 2NJ | LILINRF OK NBflFiSR (2 GKS AYLIX
Reporting Period.

¢KS LINP2SO0Qa S@g2ftdziAzy KFa G dAKJG -terrkKdbjedive in Sight
is key for focusing efforts and adties. In times of uncertainty, and also in innovative areas of work
the ones included in this MRP, a good use of resources is the development of instruments, metrics a
key tools as stepping stones towards learning and the achievement ofdanggoals.

Key capacity issues (implementation, technical, financial management, procurement) related to
DNl yiQa: I OGADGAGASAE

Developments: Please describe key capacity issues (institutional, technical, financial managg
procurement) relatedi 2 G KS AYLIX SYSy(dlFGAz2zy 2F GKS DNI Yy
Period or that are expected in the future.

1 Stakehdder and user engagement for the nédAPCN and the MCCR witintinue toinvolve both
consultations and capacity building, éi®ese innovative structuresannotbe properlyimplemented
without first providing sufficient informatioto stakeholders.

1 The deployment of IT infrastructure like SINAMBGIC continue to require substantial change
management, particularly as it relates to technical experts who may have been performing their
in much the same way for years or decades and who will now have to adapt to new tools and me

1 Theresults ofCOP 24 in Kawice, particularly as they relate to the Enhanced Transparency FrameV
(ETF) under Article 1&e currently being assessed. Initial analysis suggests that the data strug
and features that have been developed under SINAMECC 1.0 will not requétargidd changes,
however the proceswill still require substantiatechnical engagemerior implementation.

1 Becausérticle 6did not arrive at substantial decision, related local elementst remain flexible and
adaptable.
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I~ Despite substantial improverméin data availability dta gapsto carry out carbon pricing modeling ar
impacts estimationgontinue to bea key barrier to developingna implementing carbon pricingnd
MRV activitiesPMRis called to continue itgontributionstowards the development of databases
models and other toolt enable datadriven decisiormaking.

Challenge £ SI 84S RS&AONROGS K2g adzOK AaadzSa INB | F7F

positively or negatively, and how possible chalengay be addressed going forward. Please also

back to any potential challenges that may have been identified in the previous PMR Project Implem

Status Report and, if applicable, explain how such challenges are/have been handled.

91 As forother change management and stakeholder engagement challenges, the project has for
these needs and they are being planned for accordingly.

Lessons learnedf applicable, please provide a brief description of the lessons learned regarding th
cag OAlé AaadzSa NBEFUGSR G2 0GKS AYLXSYSyldldazy

1 Close attention must be paid to developments at the international level, particularly as they rela
Articles®O AYAUA L £ RSOA aA 2 yané 3B(fudherdedriSniagdatédin COP28 Felisio
of the Paris Climate Agreement

9 Itis important to develop strong rapport with key users of the proposed system and to engage
early on and very actively to mimizepushback Ensuring these stakeholders feel empowered and |
left behind or threatened is critical for the success of the system. In some cases, this requires
formal agreements and approaches.

Coordination with other carbon pricingnitiatives, including those funded by other donors:

Developments:Please describe any developments related to other carbon pricing initiatives, includin
funded by other donors, that have occurred during the Reporting Period or that are expetieduture.
There are a variety of programs, projects and initiatives that relate directly or indirectly to climate cha
which are being carried out by various agencies. Coordination with these activities is of paramg
importance to ensure consistep@nd avoid duplication of activities and to maximize synergies.

Coordinationis especially relevant with:

1 FONAFIFO and the REDD+ Strategy

1 The MRV component of the IADB transport program

1 Potential crediting NAMAs (livestock and coffee), which may become part of the MCCR or se¢

export credits abroad

The Regional Accounting Rules Project and Transport and Mobility Energy Efficient led by GIZ

The EUROCLIMA initiative, the Enhancing €ifar Low Emissions Development Strategies projed

by USAID, Low Emissions Capacity Building Project by UNDP, and

1 Some specific project in the power sector from the World Bank and the-Artearican Development
Bank

1 The Initiative for Climate Action Trsparency (ICAT) and Capacity Building for Increase

Transparency (CBIT)

Climate Action Project (1) by GIZ.

NDC Support Programe (NDGSP)y United Nations Dexopment Programmé¢UNDP)

=a =9

= =
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Challengest t S &S RSAONAOGS K2g adzOK RSOSt2LIVSyda
activities, either positively or negatively, and how any coordination challenges may be addresse
forward. Please also refeabk to any potential coordination challenges that may have been identifi
the previous PMR Project Implementation Status Report and, if applicable, explain how such ch
are/have been handled.

1 Challenges remain regarding the interplay betwedmer offsetrelated carbon pricing mechanisms
and schemes like the Japanese Joint Crediting Mechanism (JCM), the World Bank Forest G
Prototype Fund (FCPF) and the International Civil Aviation Market Based MechanissMBEAO
on the one hand and thambitious target set by Costa Rica in its NDC.

1 Because these mechanisms require the transfer of ownership of the offset units from Costa Rid
another Party, possibly through some form of intermediary, these transfers would have to
reflected through8 YS F2N¥ 2F aO2NNBalLRyRAy3 I Radady
towards its own NDC compliance. This is especially relevant for the REDD Strategy, which is ain
exporting a large number of forestry credits but affects CDM projects and patenediting NAMAS
as well.

1 The PMRCR team has provided technical support to MINAE to establish a set of criteria to ana
and evaluate potential offset transactions in light of the NDC goals.

Lessons learnedf applicable, please provide a briefsdéption of the lessons learned regarding

coordination with other carbon pricing initiatives during the last Reporting Period.

1 The importance of informal contact and coordination as a way to reduce the complexity
engagement has proven very valuableisltsometimes easier to call directly than to go through
formal channels.

1 Having a clear technical understanding of the desired outcomes is fundamental to have clear 1
and responsibilities and avoiding overlap.

9 Direct engagement in the UNFCCC negiatiaprocess continues to provide substantial value to the
PMRCR project, and through it, to the country. Supporting the negotiation team has allowed
continual updating of the PMRw & dzLJLJ2 NI  LJ O1F3S G2 NBYLF Ay
international obligations, including in the products that are developed through ERRsupport.

1 ontinued oordination with the REDD Strategy Secretariat and the National Civil Aviati
Directorate, which represents Costa Rica at ICAO are necessary to ensure digete®n the
relevant carbon pricing related instruments.

{GF 1 8K2f RGNJ 8y3r36YSyd NBf{FGSR G2 GKS DNIyGa

Developments: Please describe any developments related to stakeholder engagement (consu
participation and disclosure), thdiave occurred during the Reporting Period or that are expected i
future.
1 As previously mentioned, the PMER team holds coordination sessions and/or meetings with
variety of organizations, including:
o0 Continuous bilateral communication with the D@®jch is also the PMR Focal Point
0 Periodical communication with the Minister of Environment and Energy, the Vice Minis
Energy and the Vice Ministry of Transport
0 Technical meetings with the Validation/Verification Organizations (Organi
Validadores/Verificadores, OVVs) and the Costa Rican Accreditation Body (Ente Costar
de Acreditacion)the Costa Rican Metrology Laboratory and National Meteorological Insti
0 Meetings with Carbon Neutral organizations, the Alliance for Carbon Neutratiyug NGO¢

Template (v.1.@ March 2015) Pagel4 of 32



({2 PARTNERSHIP FOR
@/ pmr‘ o S PMR PROJEGIPLEMENTATION STATUS REPORT (ISR)

and other stakeholders

SINAMECC Committee

o Coordination meetings with REDD Strategy Secretariat and the National Civil A
Directorate.

o Coordination meetings with other agencies supporting the DCC, including by complem
PMRCRsupported activities such as GIZ and UNDP in relation to SINAMECC and thg
relation to decarbonization pathway modelling.

(@)

Challengest f SI &S RS&ONAOGS K2¢g &adzOK RS@St2LIYSyda

activities, either positivelyor negatively, and how any stakeholder engagement challenges ms

addressed going forward. Please also refer back to any potential stakeholder engagement challen
may have been identified in the previous PMR Project Implementation Status Reghoitt @pplicable,
explain how such challenges are/have been handled.

91 Highlevelvisibility and buyin implies the team has access to and support from key stakeholders
all relevant Ministries. This is instrumental to achieving iigphact results. However, it also means
expectations are high and the pressure to start deliveringiltess also high, making expectation
management and fluid status communications extremely relevant.

1 Engaging with such a large number of stakeholders can be complex and can easily take up subs
amounts of team time.

Lessons learnedf applicable,please provide a brief description of the lessons learned regardi

stakeholder engagement during the last Reporting Period.

1 The value of an operational focal point and a core team of experts with their own networks witl
key Ministries to facilitate caglination and cooperation with various dependencies at various leve
beyond the formal Steering Committee.

1 Communication with the Bank is key, especially as a-Baekuted grant.

hiKSNJ AdadzSa NBfFGSR (G2 GKS DNIXyidQa | OUAGDAGA

Please describe amevelopments, challenges and lessons learned regarding any other issue relateq

I OKAS@PSYSyYyild 2F (KS DNIyiQa 202S00A@0Sa yR (K

1 The strong links to technical teams in the relevant ministries continue to proxeduiable for this
process. These relationships allowed for detailed technical discussions about Ministry priorities a
they related to PMR obijectives to find highpact activities that were relevant and coherent in bg
frameworks.

1 The strong linkshe team has with international colleagues, often formed through the PMR have
provided insights and support which would hardly have been available locally and sometime
regionally.

1. ADDITIONAL INFORMAON

In this Section, please provide additional information that may be relevant for the achievement of the
DNl yiQa 202S0GAGSa | yRk2NI GKS AYLX SYSyidlFdAazy
information related to carbon pricing and the use of ma#kased instruments foclimate change
mitigation.

In April 2018, after highly contested elections, Costa Rica elected a new government under the
leadership of President Carlos Alvarado, who is from the same party as the previous government,
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the-adaptation period whicmevitably follows a change in government, the new government has
expressed continued support for PMER activities. The Office of the First Lady has taken a very aci
role in climate changeelated activities, especially as they relate to urban developna®d mobility
which has led to close collaboration with her and her staff. The country has also developed a Nati
Decarbonization Plan which was officially launched in Febmuhigh relied heavily on PMER
supported TIMES modeling to determine engerglated targets and policies. These developments ha
provided further higHevel visibility for the PMIR and related products and capacities and will
continue to be very relevant for the final phase of the REIR.

Integration with theParis Climate Agementis indispensable for the success of pricing mechanisms
which in turn rely on MRV&R schemes compliant with Article 13 oPtrés Climate Agreemetitat will
demonstrate progress in the implementation of the NDC. Direct participation in the ia¢igog and
related events provides an unrivaled depth of understanding of the current and upcoming issues.

Maintaining the current momentum for implementation through teed of the projectwill be strategic
to meetingprojectgoals.
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ANNEX 1

MRP RESULTS FRAMEWORK

COSTA RICA MRP:

IMPLEMENTATION PHASE

Country ObjectivesThe Costa Rican National Climate Change Strategy amdaeetly submitted INDCs are the main pillars for an integrated-feng strategy for sustainable
development that seeks to transform Costa Rica into adavbon climate resilient country.

Primary Key ResultThe carbon mitigation component of the ategy focuses on aligning with net GHG emissions of 9.47 million tons of CO2e by 2030. Central to this a
goal is the design and operation of carbon pricing mechanisms, both as policy and financing instruments.

Status

Indicator

Baseline

Targets

End of Project

Source of verification

Project Objective

Contribute to advance
Costa Rica’s
integrated, longterm
strategy through the
development, design
and implementation
of market readiness
activities.

Technical inputs for market
readiness activities designed
and implemented

Market and @\eutrality program out
of date, disjointed from INDC, and
National Energy Plan. Insufficient
data and mostly a¢hoc, report
specific data gathering and analysis
Mitigation activities not anchored in
policy yet and will require support fo
implementation.

Carbon pricing mechanisms
designed and ready for
implementation

Reports produced;
processes established

Outcome 1

Completion of the domestic market design

Updatemarket Gneutrality and carbon Fragmented concept of C Market infrastructure ready
conceptual pricing mechanisms Neutrality (2005 baseline vs net for operation
framework concept notes discussed neutrality vs decarbonization); Concept notes
and agreed market designed for prNDC Signed MOUs
conditions.
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L Governance and

Governance instruments

Gaps inegal instruments:

Gneutrality and carbon

Carbon Board

institutional modified Agreement 3&012MINAET and pricing mechanisms concept minutes and
arrangements Decree 37928/INAE which notes reflected in agreements
create the Carbon Neutral Presidential decrees Registry/tracking tool

Key institutional Program and the Domestic Carbon Board and in place
collaboration Carbon Market as well as rules Secretariat appointed, MRV protocols and
arrangements for and regulations adopted by the trained and operational methodologies
governance and data Carbon Board and Methodologie MOQOUs prepared with key documented
measurement codified Committee institutional partners External expert
New subactivity MCCR: Most institutional collabortion review
advanced workshops on ad hoc basis.
delivered and training
materials for workshops
produced

Registry/tracking Registry/tracking tool Data collected on an ad hoc basis Data measurement and

tool designed; continuous Rudmentary registry tracking. No analysis is institutionalized
data measurement and | continuous data gathering and with operating IT
analysis system processing capacity infrastructure and updated
established on periodic basis
New sib-activity
SINAMECC: advanced
features package pilot
source code published
and implemented

MRV protocols and MRV protocolsnd Projectdriven MRV with no Selected methodologies

methodologies methodologies designed cohesive strategy in place submitted to Methodologies

Committee for approval.

Capacity building, Facilitatingand No outside evaluation or input on Stakeholder alliances forme

communications coordinating engagement design or implementation

and consultation with stakeholders

Intgrnational peer Suspended Ma_rket des_ign evaluated Thirdparty yalidation of

review of market by international panel of market design

design experts

Outcome 2
Strengthening of demand by assessing a range of policy options:
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I _NDCs scope and

impact (incl.
market
component)

Policy options preliminary
identification

Technical support tthe
Climate Change
Directorate and the
Sectoral Climate Change|
Coordinator in
approaching analytical
challenges and gaps
related to the design and
operationalization of
INDC implementation
strategies

Support in enabling policy
options for INDCs
(includingupstream
policy analysis and
carbon neutrality
program)

New subactivity: Support
for the development of
integrated
decarbonization
pathways and associated
modelling for the
dzLRI GAy3 27
Nationally Determined
Contribution (NDC) and
the development of its
Low Emission Resilient
Development Strategy
(LERDS)

NDC sets decarbonization
pathway and net maximum
emissions target for 2030. Widely
expected to be translated into
some form of cap and act as a
driver for the Carbon Neutral
Program.

NDC internalization
roadmap

Convergence of demand
and supply analyzed

Project
documentation
Adopted NDC
Strategy and 2016
Climate Change
Strategy (tbd)

Air quality levy
decree

Energy efficiency
tax

Carbon neutrality
certification

Voluntary Demand
by organizations
from the Carbon
Neutrality Program

Cneutrality concept noteg
discussed and agreed
Governance instruments
modified

Key institutional
collaboration

arrangements for

Demand options partially
assessed, intention to use the
carbon neutrality program to
internalize INDCs, reversgction
mechanism concept put forth

Demard stimulus policy
options assessed
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governance and data
measurement codified
New sib-activity:
Expansion and
enhancement of Costa
whi Ol Q & Néutrahtyp :
Program (PPCN) and pilg
programs for new
categories

New subactivity: develop
capacities in
organizations interested
in becoming experts in
validation andverification
for the PPCN and MCCR
ensure the technical
sustainability of the
program’s operations

Regulatory
demand from the
yearly emissions
levy (canon)

Reverse auction
mechanism design

New sib-activities:
distributional impacts of
upstream and
downstream levies,
healthco-benefits,
integration of digital
platforms, adjustment of
technical operations,
institutional involvement
and coordination, and
communications.

Levy from emissions from mobilg
and static sources as well as
energy efficiency tax approved i
National Enegy Plan 2015030.
Funding for remediation efforts
related to these instruments coul
provide basis for institutionalized
demand via reverse auction
mechanism.

Reverse auction mechanism
in place

Demand policy mix
formulated

Capacity building,
communications
and consultation

Facilitating and
coordinating engagement
with stakeholders
Communications and

logistics

Stakeholder alliances
formed

Outcome 3

Consolidation of supply through the implementationmitigation and offset activities in three sectors:
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I Activities in

support of UCC

supply from the

electrical sector
Supply and
demand side
energy
efficiency and
conservation
Nor
conventional
renewable
options for sel
supply
(distributed
energy andow-
enthalpy
geothermal
power)

Activities in
support of UCC
supply from the
transport sector
Electrification of
the private
vehicular fleet
and the public
transport
system
Public transport
sectorization in
the Greater
Metropolitan
Area (GAM)
Gradual
substitution of
fossil fuels with
biofuels

Suspended

Specific LED Policy
Instruments including
laws, regulations,
programs and other
specific instruments to
promote low emission
development proposed.
Structures, schema and
tools for the generation
and capture of datdo
quantify mitigation
activities and/or
potential issuance as
UCCs developed and
operating.

Climate finance
structures for specific
mitigation actions
analyzed and best
relevant practices
proposed.

Specific technical
elements necessary to
develop policy
instruments, MRV
schemes and/or provide
an enabling environment
for mitigation actions
with potential for UCC
issuance

National Energy Plan 20322030
sets out political support for a
vision, plans and activities for
energy and transport sectors, 2/3
of keyMRP emission sectors.
Limited data available, highly
atomized and of variable quality.
Mostly adhoc data collection
schemes and/or limited reporting
and analysis in infrastructure.
Agriculture NAMAs leading edge
of NAMAs in Costa Rica require
support toconsolidate

Well established governance
structure and documented MRV
structures still required in all
sectors.

Abundant opportunities to
facilitate implementation and
reduce mitigation MAC.

Market potential and
suitability assessed

Enabling environment
(including market

mechanism, MRV schema, I
infrastructure, etc) ready for
inclusion of each sector in

market

Sectoral activities/inputs
completed and delivered

Project documentation
Sectoral products (thd)
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I Activities in
supportof UCC
supply from the
livestock and
agriculture sector
Coffee NAMA
Livestock NAMA|

Suspended
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NATIONAL
DECARBONIZATION PLAN

COMMITMENT OF THE BICENTENNIAL GOVERNMENT

DECARBONIZE

COSTA RICA

COUNTRY COMMITMENT 2018-2050

Template (v.1.@ March 2015) Page23 of 32



) PARTNERSHIP FOR
@-j pmr‘ VIRRIRRAPINES PMR PROJEGIPLEMENTATION STATUS REPORT (ISR)

F
DECARBONIZATION PLAN
i COVERNMENT OF COSTARICA 3

Costa Rica aims to be a modern, green,
emission-free, resilient
and inclusive economy

Costa Rica has set out to lay the foundations of the new Costa Rican economy of the 21st century
by creating a positive, innovative and inspiring vision of the future. An economy that responds to
changes in the global context, moving towards a green economy, which promotes the sustainable
use of natural resources.

Although the transition to a low-emission economy requires a profound transformation, it is worth
noting that Costa Rica has made important progress in previous decades, including an electrical
grid that is over 95% free of emissions and a very low rate of deforestation, with a forest cover that
exceeds 52% of its territory.

However, the challenges are important and require transformational efforts, such as the
development and implementation of one of the few decarbonization strategies in the world with
short and long-term goals.

Costa Rica seeks to inspire all kinds of stakeholders to go beyond “the usual” and be part of this
positive transformation, becoming the best version of itself and demonstrating that it is possible to
fulfill the commitments acquired in the 2030 Development Agenda.

M NN No one left behind
Decarbonization and resilience are based
on the principles of inclusion, respect for
human rights, and gender equality

Planning the decarbonization of
the economy requires a balance
between the long-term vision and
Immediate actions

Planning for decarbonization sets the path between the current goals and those of 2050, in
line with the objectives of the 2030 Agenda and the Paris Agreement.

This National Plan identifies technological transformation routes for each one of the sectors.
The actions are presented in 10 sectoral focus areas with policy packages in three periods:
foundations (2018-2022), inflection (2023-2030) and massive deployment (2031-2050), and
also 8 cross-cutting strategies to enhance change.
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Development of a mobility

system based on safe,
FOC us efficient and renewable

public transport, and active
Area -l mobility schemes

Transformation of the light
FOC us duty vehicle fleet to a zero

emissions one, nourished
by energy that is renewable
and not of fossil origin.

Area 2

Promotion of a freight
transport fleet that adopts
modalities, technologies
and sources of energy,
aiming to achieve zero

or the lowest emissions
possible.

Focus
Area 3

Consolidation of the
national electric system
with the capacity, flexibility,
intelligence, and resilience
needed to supply and
manage renewable energy
at competitive cost.

Focus
Area 4

10 Focus areas to achieve
Decarbonization

1. Transport and Sustainable Mobility

Transformational Vision (Actions)
By 2035, 30% of the public transport
fleet will be zero emissions, and the
Electric Passenger Train will operate
100% electric.

By 2050, the public transport system
(Buses, Taxis, Electric Passenger
Train), will operate in an integrated
manner, replacing the private car

as the first mobility option for the

Transformational Vision (Actions)
By 2025, The motorcycle fleet growth
will stabilize and standards will

be adopted to migrate to a zero
emission fleet.

By 2035, 30% of the vehicle fleet -
private and institutional - will be
electric.

By 2050, 95% of the fleet - will be
zero emissions.

Transformational Vision (Actions)
By 2022, Electric Freight Train of
Limon (TELCA) will operate..

By 2030, 20% of the freight fleet will
operate with LPC.

By 2035, models of sustainable
logistics will be consolidated on the

2. Energy, Green Building and Industry

Transformational Vision (Actions)
By 2025, country's electrification
process of different uses, will

be incorporated on the energy
integrated intersectoral planning.
By 2030 the electric grid will
operate with a 100% renewable
energy.

.
.
' DECARBONIZATION PLAN

L~ COVERNMENT OF COSTA RICA

B BB Decarbonization is the great task of our generation and Costa Rica must be
among the first countries in the world to achieve it, if not the first.

The 10 focus areas are key areas to reverse the increase of greenhouse gas emissions, as well as to
encourage the modernization and revitalization of the economy through a vision of green growth.

population at the Great Metropolitan
Area (CAM).

By 2050, 85% of the public transport
fleet will be zero emissions.

By 2050, The main urban areas of
the GAM will consolidate as compact
cities, and the main secondary

cities of the country, would have an
increase of 10% of non-motorized
modes.

By 2050, new mobility scheme
models, and shared mobility
schemes will consolidate.

By 2050, the country will have an
extensive electric charge network
throughout its territory, and
complementary infrastructure for
zero emission technologies (eg,
hydrogen stations).

major ports and urban areas of the
country.

By 2050, freight transport will
be highly efficient and there will
be a 20% of emission reduction
compared to 2018.

By 2050, electric power will be

a primary source of energy for
transport, residential, commercial,
and industrial sectors.

By 2050, institutional processes will
be digitized, an they will facilitate
efficiency and competitiveness.
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